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GOLD ROYALTIES 
422. Mr R.R. WHITBY to the Treasurer: 
I refer to this government’s intention to share the burden of fixing the state finances fairly across the entire community, 
including the gold mining sector. 
(1) How will small producers and prospectors be protected by changes to gold royalty rates?  
(2) How will industry be protected from any dramatic fall in the gold price?  
(3) Why are these changes fair? 
Mr B.S. WYATT replied: 
I thank the member for Baldivis for his question, which follows on nicely from the Leader of the National Party’s 
question to the Premier.  
(1)–(3) One of the other decisions that we made in the budget was about changes to the gold royalty rate. This is 

about not just the important task of budget repair, but also ensuring that Western Australians get a fair 
return for the resource that they own. What we have done—somewhat uniquely in Western Australia, 
I guess, but certainly not across Australia—is announce that from 1 January 2018, a tiered royalty rate 
will apply. The current 2.5 per cent royalty rate will apply when the gold spot price average over the 
month is $1 200 or less an ounce. A 3.75 per cent royalty rate will apply when the gold spot price average 
over the month is over $1 200 an ounce. The other part of the decision is that from 1 July 2018, the royalty 
exemption of the first 2 500 ounces of gold production will be removed for miners that produce more 
than 2 500 ounces per year. That is what we have done to protect small producers and prospectors. I want 
to thank the former government for the work it did on the “Mineral Royalty Rate Analysis”. I will quote 
a small part of that analysis, which stated — 

The gold industry has consistently provided a return to the community that is materially less 
than the benchmark and the return provided by other major commodities. 

This is going back to 2013. It continues — 
In 2013, gold’s royalty return as a percentage of the mine-head value was around half that 
provided by the iron ore industry.  

To be fair to the gold sector, we understand, perhaps, why that was the case. The analysis continued — 
The gold industry argued that its mining costs were a higher proportion of its total costs than 
other commodities. The Review found that mining costs in the gold industry vary from project 
to project but that on average gold industry mining costs are no higher than other commodities. 

This has been a fair decision, bearing in mind that gold is just under $1 700 an ounce, which is very high 
and is expected to stay very high over the coming years. Yesterday, I went to Kalgoorlie to speak to 
a range of goldminers who were keen to talk about this. It is fair to say that, although I was perhaps not 
warmly embraced, I was warmishly embraced. But we had a fair conversation around that matter and 
I think that the mining sector understands my position. 

Ms M.J. Davies interjected. 
Mr B.S. WYATT: No, I actually think it understands the position of the government. I think the mining sector 
understands that it is enjoying very high rates. I will give an example. Member for Baldivis, at the current rate, it 
works out to be an extra $20 an ounce out of $1 700 an ounce. I hear the arguments being made—I do not accept 
them—that this will result in, for example, reduced exploration or job losses et cetera. I draw your attention, 
Mr Speaker, to the fact that last year, in 2016 alone, the gold price fluctuated across a $300 range, but, of course, 
exploration activity across that time picked up significantly. To give some context, $20 extra works out to be about 
a 1c fluctuation in the Australian dollar’s relationship with the American dollar. I want to conclude — 
Mr A. Krsticevic interjected. 
The SPEAKER: Member for Carine! 
Mr B.S. WYATT: Could the member wait? I am keen to hear his contribution on this later. 
Before I conclude, I will refer to a document put out by Argonaut, “Equity Research”, in its Diggers and Dealers 
preview on 2 August 2017. It is quite long, but I will quote one particular bit. Referring to the June quarter, it states 
that the weighted average all-in sustaining cost of the gold sector—admittedly, to be fair to the gold sector, it is an 
average figure—was $1 077 an ounce. I remind everyone in this house again that the current price of gold is just 
under $1 700 an ounce, which is why the government has also effectively introduced a tiered structure, applying 
at $1 200, to protect against any sudden or unexpected declines in the gold price. I think the government has made 
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a fair decision that will ensure that Western Australians at this time of record high gold prices get a fair return on 
their asset and, importantly, that will contribute to the task of budget repair. 
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